March 13, 2007
Attendees: Joyce Cornwell, Karolyn Phaneuf, Keith McCormick, Linda Hanson, Joyce Sheill, Jeff Harrison (attorney hired by PLPOA), Mike Kowall (White Lake Township Supervisor)

Purpose: Review and discuss proposed Rushford settlement.
Overview:
· Depositions prior to Christmas.  Rushford attorney approached other attorneys about settlement.  Proposed settlement to include $25,000 payout and other smaller conditions.

· Jeff Harrison prepared initial draft of the agreement.

· The $25,000 would be applied toward the construction of a seawall on the island and would be paid in 3 installments: 1) $10,000, 2) $3,000, 3) $12,000.  If all parties agree to the settlement, the Rushfords would not be able to sue for the life of the property and this clause also attaches to the title of the property so that no future owner can sue for lake level issues.

· The Lake Improvement Board and the Drain Commissioner recommended that the agreement be approved.
· Settlement funds would be pulled from the Weed Harvesting money.  The attorneys looked at the bylaws for the Weed Harvesting money and they allow payments for legal defense.

Pontiac Lake Improvement Board (PLIB) Representative Dave Cornwell:

· The attorney for the PLIB, Charlie Dunn, indicated that the depositions showed that the Rushfords had a 50/50 chance of proving damages.

· Dunn’s perspective is that the Rushford island should have been condemned during the MOU proceedings which would have resulted in a payout to the previous property owner.

· $25,000 is $50/household.

· The MOU is a valuable document and this allows us to maintain it.  

· If case proceeds to a Lake Level hearing, it could cost in excess of $200,000.

· Pontiac Lake homeowners are currently paying all legal fees: Attorney representing PLIB is being paid from Weed Harvesting funds; Oakland Co. attorney is being paid from a line item on our tax bills, etc. 

PLPOA Attorney Jeff Harrison:

· Initially opposed to settlement payout, but there are benefits to settling:

· Court order amended to include the MOU and this is now the law of the land.

· Rushford attorney is intent on reopening the court proceedings that were used to create the MOU if we don’t settle.

· Prevents case from turning into a lake level hearing which is extremely expensive and then the lake level would be set at a static level.

General Public Vote Results:

· 49 attendees voted to sign settlement

· 3 opposed

PLPOA Board Member Vote Results:

· 6 Board members voted to sign settlement

· 0 opposed

